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Key Principles
SQM Research considers (but is not restricted to) the following key 
review elements within its assessment:

1.	 Business profile – product strategies and future direction
2.	 Marketing strategies and capabilities, market access
3.	 Executive Management/Oversight of the investment 

management firm
4.	 Corporate Governance/fund compliance/risk management
5.	 Investment team and investment process
6.	 Fund performance, investment style, market conditions, 

investment market outlook
7.	 Recent material portfolio changes
8.	 Investment liquidity
9.	 Investment risks
10.	 Fund/Trust fees and expenses

Currency of Reports
This Research Report is current as at the date on the report until it is 
replaced, updated or withdrawn. SQM Research reports are 
generally valid for a term of approximately 12 months but may be 
replaced, withdrawn or changed at any time as judged appropriate 
by SQM Research.

Star Rating*
Investment products are awarded a star rating out of a possible five 
stars and placed on the following website: www. sqmresearch.com.au

Licensed Investment Adviser
SQM Research is licensed as an Australian Financial Services 
Licensee, Licence No. 421913, pursuant to section 913B of the 
Corporations Act 2001. The licence authorises SQM Research to 
carry on a financial services business to provide general financial 
product advice only.

Privacy Policy
SQM Research collects only a limited amount of personal information 
from its clients. Our privacy policy can be viewed at  
www.sqmresearch.com.au. This will enable you to understand your 
rights, our obligations and what SQM Research does with any 
information it collects about you.

Fees charged for Report
SQM Research has received a fee from the fund manager for this 
report and rating.

General Financial Product Advice
This advice will not take into account you, or your clients, objectives, 
financial situation or needs and will not be provided in respect of any 
other financial products. Accordingly, it is up to you and your clients to 
consider whether specific financial products are suitable for your 
objectives, financial situations or needs.

Report Date: 22 March 2021

INTRODUCTION 

Star Rating* Description Definition Investment Grading
4½ stars and 
above

Outstanding Highly suitable for inclusion on APLs
SQM Research believes the Fund has considerable potential to outperform over the medium-
to-long term. Past returns have typically been quite strong. Product disclosure statement (PDS) 
compliance processes are of a high-calibre. There are no corporate governance concerns. 
Management is extremely experienced, highly skilled and has access to significant resources..

High Investment 
Grade

4¼ stars Superior Suitable for inclusion on most APLs
SQM Research considers the Fund has substantial potential to outperform over the medium-to-
long term. Past returns have tended to be strong. PDS compliance processes are high-quality. 
There are no material corporate governance concerns. Management is of a very high calibre..

High Investment 
Grade

4 stars Superior Suitable for inclusion on most APLs
In SQM Research’s view, the Fund has an appreciable potential to outperform over the 
medium-to-long term. Historical performance has tended to be meaningful. PDS compliance 
processes are strong. There are very little to no corporate governance concerns. Management 
is of a high calibre.

High Investment 
Grade

3¾ stars Favourable Consider for APL inclusion
SQM Research concludes the Fund has a moderate potential to outperform over the medium-
to-long term. Past performance has tended to be reasonable. Management is experienced 
and displays investment-grade quality. There are no corporate governance concerns, or 
they are of a minor nature.

Approved

3½ stars Acceptable Consider for APL inclusion
In SQM Research’s view, the potential for future outperformance in the medium-to-long term is 
somewhat uncertain. Historical performance has tended to be modest or patchy. Management 
is generally experienced and capable. SQM Research has identified weaknesses which need 
addressing in order to improve confidence in the Manager.

Low investment Grade

3¼ stars Caution required Not suitable for APLs
In SQM Research’s opinion, the potential for future outperformance in the medium-to-long term 
is very uncertain. Historical returns have tended to be disappointing or materially below 
expectations. PDS compliance processes are potential substandard. There are possible 
corporate governance concerns. Management quality is not of investment-grade standard.

Unapproved

3 stars Strong Caution 
Required

Not suitable for APLs
In SQM Research’s opinion, the potential for future outperformance in the medium-to-long 
term is unlikely.  Historical performance has tended to be unacceptable. There may be some 
material corporate  governance concerns. SQM Research has a number of concerns 
regarding management.

Unapproved

Below 3 stars Avoid or redeem Not suitable for APL inclusion Unapproved
Event-driven Rating Definition
Hold Rating is suspended until SQM Research receives further information. A rating is typically put 

on hold for a period of two days to four weeks.
Withdrawn Rating no longer applies. Significant issues have arisen since the last report date. Investors 

should consider avoiding or redeeming units in the fund.
 * �The definitions in the table above are not all encompassing and not all individual items mentioned will necessarily be relevant to the rated Fund. Users should read the current 

rating report  for a comprehensive assessment.



INTRODUCTION DISCLAIMER 

Although all reasonable care has been taken to ensure that the 
information contained in this document is accurate, neither SQM 
Research nor its respective officers, advisers or agents makes any 
representation or warranty, express or implied as to the accuracy, 
completeness, currency or reliability of such information or any 
other information provided whether in writing or orally to any 
recipient or its officers, advisers or agents.

SQM Research and its respective officers, advisers, or agents do not 
accept: 

	– any responsibility arising in any way for any errors in or omissions 
from any information contained in this document or for any 
lack of accuracy, completeness, currency or reliability of any 
information made available to any recipient, its officers, 
advisers, or agents; or 

	– any liability for any direct or consequential loss, damage or injury 
suffered or incurred by the recipient, or any other person as a 
result of or arising out of that person placing any reliance on the 
information or its accuracy, completeness, currency or reliability. 

This document contains statements which reflect current views and 
opinions of management and information which is current at the 
time of its release but which may relate to intended or anticipated 
future performance or activities. Such statements and financial 
information provided have been estimated only and are based on 
certain assumptions and management’s analysis of the information 
available at the time this document was prepared and are subject 
to risk and uncertainties given their anticipatory nature. Actual 
results may differ materially from current indications due to the 
variety of factors. 

Accordingly, nothing in the document is or should be relied upon as 
a promise or representation as to the future or any event or activity in 
the future and there is no representation, warranty or other assurance 
that any projections or estimations will be realised.

By accepting the opportunity to review this document the recipient 
of this information acknowledges that:

	– it will conduct its own investigation and analysis regarding any 
information, representation or statement contained in this or 
any other written or oral information made available to it and 
will rely on its own inquiries and seek appropriate professional 
advice in deciding whether to further investigate the business, 
operations and assets of the business; and 

	– to the extent that this document includes forecasts, qualitative 
statements and associated commentary, including estimates in 
relation to future or anticipated performance, no representation 
is made that any forecast, statement or estimate will be achieved 
or is accurate, and it is acknowledged that actual future 
operations may vary significantly from the estimates and 
forecasts and accordingly, all recipients will make their own 
investigations and inquiries regarding all assumptions, 
uncertainties and contingencies which may effect the future 
operations of the business. 

In providing this document, SQM Research reserves the right to 
amend, replace or withdraw the document at any time. SQM 
Research has no obligation to provide the recipient with any access 
to additional information or to release the results of or update any 
information or opinion contained in this document. 

Reproduction 
SQM Research assessment reviews cannot be reproduced without 
prior written permission from SQM Research. Each assessment 
review completed by SQM Research is held under copyright. 
Extracts may not be reproduced. 

Requests to reproduce or use an SQM Research assessment review 
should be sent to info@sqmresearch.com.au 

Disclosure 
SQM Research has no involvement in this fund or any of the 
organisations contained in the product disclosure statement. This 
assessment does not constitute an investment recommendation. It 
is designed to provide investment advisers with a third party view of 
the quality of this fund, as an investment option. SQM Research 
charges a standard and fixed fee for the third party review. This fee 
has been paid under the normal commercial terms of SQM 
Research.

Analyst remuneration is not linked to the rating outcome. Where 
financial products are mentioned, the Analyst(s) may hold financial 
product(s) referred to in this document, but SQM Research considers 
such holding not to be sufficiently material to compromise the 
rating or advice. Analyst holdings may change during the life of the 
report. The Analyst(s) certify the views expressed in the report 
accurately reflects their professional opinion about the matters 
and financial product(s) to which the report refers.

SQM Research, under its Australian Financial Services Licence 
(Licence number 421913) operates under the provisions set down 
under ASIC Regulatory Guide 79. 

Please note a Financial Services Guide and a Conflicts of Interest 
policy is available on our website. Subscribers to SQM Research 
receive access to the full range of fund research, ratings and fund 
updates. 

This report has been prepared for Financial Advisers Only.
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